The spatial activity patterns of firms in a multi-regional system are closely connected with the structure and evolution of regional labour markets. Based on an extensive data set (cross-section) on commuting flows in Germany, this paper aims to identify the relationship between entrepreneurial activity and spatial labour markets, by employing in particular the concept of 'entrepreneurial city'. A network connectivity model is adopted to assess connectivity patterns, using the power-law and exponential law as a statistical test framework, in order to detect the presence of economic activity hubs that may resemble the concept of entrepreneurial cities. Various results are presented and interpreted in the final part of the paper.
is widely assumed that innovative activity of entrepreneurs forms the key for understanding spatial dynamics. Studies on entrepreneurship have gained much popularity in recent years, as the "entrepreneurial hero" is recognized as the key actor in an industrial system. In an ICT society, the radius of innovative firms may extend to the global level, so that spatial (regional, urban) networks become the playground for many modern entrepreneurs. Consequently, the geography of innovation does not only have a local dimension, but, through the existence of networks, also has wide geographical coverage. This observation is also clearly reflected in the new economic geography as well as in the principles of the learning economy. Spatial dynamics, modern network configurations and innovative entrepreneurial activity are clearly interrelated phenomena that form the foundations of economic growth and development, both nationally and regionally.
Successful entrepreneurship is reflected in above-average economic growth. Strong economic growth is a key ingredient for national and regional welfare. In fact, high economic growth and the ensuing high rates of job creation are instrumental for sustaining low unemployment rates. Economic growth is not, however, emerging in a wonderland of no geographical dimensions, but is clearly mapped out in a space-time framework. The geographical development of business activity and of regional labor markets are two closely intertwined phenomena.
Several empirical illustrations may clarify the above premise. For example, strong economic growth in the US has been attributed to technological progress in the ICT industries which has lowered the price of ICT capital, thus favouring investment and capital accumulation in ICT-user industries (Jorgenson and Stiroh 2000; Jorgenson et al. 2003) .
In the economics literature, technological innovation is often claimed to be a critical success factor for economic growth, but it is by no means a sufficient factor. Besides technological progress in the ICT industries, investments in human and physical capital-supported by pro-competitive macroeconomic policies -have also been proven to be important sources of growth (OECD 2003) . In fact, it has been found that the entry of innovative firms is a particularly important source of productivity growth (OECD 2003) .
Growth is partly the result of efficiency increases of incumbent firms in a competitive economy, and partly the result of new entrants challenging the established firms. The entry of new firms, known as 'start-ups', is intimately linked to innovative entrepreneurial activity. The link between entry rates and economic growth is usually very robust, and it can be found at various levels of analysis (firm, region, and nation). At the firm level, young firms, small firms and new firms-the result of entrepreneurial activity-positively affect economic growth, since they all have higher growth rates than old firms, large firms and incumbent firms, respectively; however, young firms are less likely to survive than large firms (Audretsch 1995; Caves 1998; Sutton 1997) .
Moreover, high entry rates of new firms have a positive impact on economic growth at the regional level, albeit with a considerable time lag (Audretsch and Fritsch 2002; van Stel and Diephuis 2004) . Interestingly, among German regions, the link between entrepreneurial activity and regional economic growth emerged only during the 1990s, as a consequence of the surge in international outsourcing of large German manufacturing firms, spurred by globalization (Audretsch and Fritsch 2003) .
